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DATE: MARCH 21, 2008

DOCKET NOS : SW-20494A-06-0769 and W-20495A-06-0769

TO ALL P ARTIES  :

Enclosed please find the recommendation of Administrative Law Judge Sarah Harpring.
The  recommendation has  been filed in the  form of an Opinion and Order on:

GLOBAL WATER -. P ICACHO COVE UTILITIES  COMP ANY a nd
GLOBAL WATER .... P ICACHO COVE WATER coIv11>Any

(CC&N)

Pursuant to A.A.C. R14-3-l l0(B), you may file  exceptions  to the  recommenda tion of
the  Adminis tra tive  Law Judge  by tiling an origina l and ten (10) copies  of the  exceptions  with
the  Commission's  Docket Control a t the  address  lis ted be low by 4:00 p.m. on or be fore :

MARCH 31, 2008

The  e nclose d is NO T a n orde r of the  Commis s ion, but a  re comme nda tion of the
Adminis tra tive  Law Judge  to the  Commissioners . Considera tion of this  matte r has te nta tive ly
been scheduled for the  Commission's  Working Session and Open Meeting to be  he ld on:

APRIL 8, 2008 and APRH 9, 2008

For more  informa tion, you ma y conta ct Docke t Control a t (602) 542-3477 or the
He a ring Divis ion a t (602)542-4250. For informa tion a bout the  Ope n Me e ting, conta ct the
Executive  Secre ta ry's  Office  a t (602) 542-3

EXECUTIVE DIRECTOR

Arizona Csmoration Commission
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IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER-PICACHO COVE WATER
COMPANY FOR A CERTIFICATE OF
CONVENIENCE AND NECESSITY.

BEFORE THE ARIZONA CORP OR.ATION COMMIS S ION

MIKE GLEASON, Chairman
WILLIAM A. MUNDELL
JEFF HATCH-MILLER
KRISTIN K. MAYES
GARY PIERCE
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IN THE MATTER OF THE APPLICATION OF
GLOBAL WATER-PICACHO COVE UTILITIES
COMPANY FOR A CERTIFICATE OF
CONVENIENCE AND NECESSITY.

DOCKET NO. SW-20494A-06-0769

DOCKET no. W-20495A-06-0769

DECISION no.

OP INION AND ORDER

December 20, 2007

Phoenix, Arizona

Sarah N. Harpring

Mr. Mic ha e l W. P a tte n  a nd  Mr.  Timo thy J .  S a bo ,
ROS HKA DEWULF & P ATTEN, on be ha lf of Globa l
Wa te r-P ica cho Cove  Utilitie s  Co. a nd Globa l Wa te r-
Picacho Cove Water Co., and

Ms . Robin Mitche ll, S ta ff Attorne y, Le ga l Divis ion, on
b e h a lf o f th e  Utilit ie s Div is io n  o f th e  Ar iz o n a
Corporation Commiss ion.
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11 DATE OF HEARING:

12 PLACE OF HEARING:

13 ADMINIS TRATWE LAW J UDGE:

14 APPEARANCES:
15

16

17

18

19

20 On December 8, 2006, Globa l Water - P icacho Cove  Utilities  Company ("Picacho Utilities ")

21 and Globa l Water - P icacho Cove  Water Company ("Picacho Water") (collective ly "Picacho") filed

22 with the  Arizona  Corpora tion Commis s ion ("Commis s ion") a  joint a pplica tion for Ce rtifica te s  of

23 Convenience  and Neces s ity ("CC&N") to provide  wa te r and was tewate r s e rvices  in P ina l County,

24  Arizona .

25 Be twe e n J a nua ry 8, 2007, a nd J uly 27, 2007, the  Commis s ion's  Utilitie s  Divis ion S ta ff

26 ("S ta ff') is s ue d two Ins ufficie ncy Le tte rs , a nd P ica cho ma de  multiple  filings  to s upple me nt a nd

27 amend informa tion in its  applica tion.

28 On May 15, 2007, the  City of Eloy filed a  le tte r objecting to Picacho's  applica tion.

BY THE COMMIS S ION:
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1 On Octobe r 3, 2007, S ta ff file d a  Sufficie ncy Le tte r indica ting tha t P ica cho's  a pplica tion ha d

2 me t the  sufficie ncy re quire me nts  outline d in the  Arizona  Adminis tra tive  Code  ("A.A.C.").

3 On November 1, 2007, a  Procedura l Orde r was  issued scheduling a  hea ring in this  ma tte r for

4 December 20, 2007, and es tablishing other procedura l deadlines .

5 On Nove mbe r 21, 2007, a  S ta ff Re port wa s  file d , re comme nding a pprova l of the  jo in t

6 a pplica tion with conditions .

7 On Nove mbe r 26, 2007, P ica cho file d a n Affida vit of Publica tion a nd a n Affida vit of P roof of

8  Ma ilin g .

9 P ica cho file d  obje ctions  to  the  S ta ff Re port on  De ce mbe r 5 , 2007, a nd  s upple me nta l

10 objections  to the  S ta ff Report on December 18, 2007.

11 O n  De c e m b e r 2 0 ,  2 0 0 7 ,  a  fu ll p u b lic  h e a rin g  wa s  h e ld  b e fo re  a  d u ly a u th o riz e d

12 Adminis tra tive  La w J udge  of the  Commis s ion a t its  office s  in P hoe nix, Arizona . P ica cho a nd S ta ff

13 appeared through counse l and presented evidence  and te s timony. At the  hea ring, P icacho and S ta ff

14 we re  both dire cte d to file  la te -file d e xhibits  by Ja nua ry 11, 2008. P ica cho indica te d tha t it might not

15 be  a ble  to file  one  of the  la te -file d e xhibits , a  le tte r from the  City of Eloy, by tha t de a dline . P ica cho

16 s ta ted tha t, in tha t event, it would file  some thing indica ting when the  le tte r could be  filed.

17 On January 10, 2008, S ta ff filed its  la te -filed exhibits , including revised recommenda tions  and

18 revised ra te  des ign schedules .

19 On Ja nua ry 11, 2008, P ica cho file d a ll of its  la te -file d e xhibits  e xce pt for the  le tte r from the

20 City of Eloy. P ica cho indica te d tha t it might ta ke  s e ve ra l we e ks  to obta in the  le tte r a nd dirt P ica cho

21 would submit the  le tte r upon rece ipt.

22 On Janua ry 24, 2008, a  P rocedura l Orde r was  issued requiring P icacho to file , by Februa ry l,

23 2008, a n e xpla na tion conce rning pa rt of one  of its  he a ring Exhibits . The  P roce dura l Orde r a ls o

24 re quire d S ta ff to tile , by Fe brua ry ll, 2008, a  re s pons e  to P ica cho's  filing a nd s us pe nde d the  time

25 clock from J a nua ry ll, 2008, until die  la te r of Fe brua ry ll, 2008, or the  da te  of filing die  le tte r from

26 the  City of Eloy.

27 On J a nua ry 28, 2008, S ta ff file d a  cha nge  to its  re vis e d re comme nda tions  tha t ha d be e n

28 ina dve rte ntly omitte d from its  la te -file d e xhibit. The  filing cha nge d S ta ffs  re comme nda tion re la te d

2 DECIS ION NO.
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1 to compliance  with the  U.S . Environmenta l P rotection Agency's  ("EPA's") a rsenic s tanda rd.

On January 29, 2008, S ta ff filed Erra ta  to its  la te -filed exhibits .

On Fe brua ry 1, 2008, a t S ta ffs  re que s t, a  te le phonic proce dura l confe re nce  wa s  he ld to

dis cus s  S ta ffs  la te -tile d e xhibits . P ica cho a nd S ta ff pa rticipa te d through couns e l. During  the

procedura l conference , additiona l changes  to be  made  in S ta ff' s  la te -filed exhibits  were  identified.

Also on Fe brua ry l, 2008, P ica cho file d a  re sponse  to the  P roce dura l Orde r of J a nua ry 24,

2008, e xpla ining tha t the  a dditiona l a re a  de scribe d in its  Exhibit wa s  not inte nde d to be  pa rt of the

CC&N a rea  reques ted by P icacho and providing additiona l informa tion rega rding the  City of Eloy.

On Fe brua ry 4, 2008, S ta ff file d Erra ta  tha t include d ne w S che dule s  CS B-W5 a nd CS B-9

10 WW5, per the  procedura l conference  on February l, 2008.

11 On Fe brua ry 8, 2008, a t die  He a ring Divis ion's  re que s t, a  te le phonic proce dura l confe re nce

12 wa s  he ld to discuss  S ta ffs  a nd P ica cho's  re comme nde d ra te  de s igns . P ica cho a nd S ta ff pa rticipa te d

13 through counse l. Severa l issues  tha t required correction or cla rifica tion were  discussed, and Sta ff and

14 P icacho agreed tha t additiona l information would be  filed by February 15, 2008, to resolve  the  issues  .

15 On February 12, 2008, S ta ff filed a  response  to P icacho's  February 1, 2008, filing.

16 On Fe brua ry 14, 2008, S ta ff file d S ta ffs  Re vis e d Ra te  De s ign S che dule s , including ne w

17 Schedules  CSB-W5 and CSB-WW5.

18 * * *

19

* * * * * * *

Ha ving cons ide re d the  e ntire  re cord he re in a nd be ing fully a dvis e d in the  pre mis e s , the

20 Commiss ion finds , concludes , and orde rs  tha t:

2 1

2 2

FINDING S  O F FACT

P ica cho Utilitie s  a nd P ica cho Wa te r incorpora te d in Arizona  in Ma y 2006 a nd a re

23 wholly-owned subs idia rie s  of Globa l Wa te r, Inc., which itse lf is  a  wholly-owned subs idia ry of Globa l

24 Wa te r Re source s , LLC. Through Globa l Wa te r, Inc. a nd Globa l Wa te r Re source s , LLC, P ica cho is

25 a ffilia te d  with  more  tha n a  doze n Arizona  public  s e rvice  corpora tions  providing wa te r a nd/or

26 wa s te wa te r s e rvice s .

27 On De ce mbe r 8, 2006, P ica cho file d with the  Commis s ion a  joint a pplica tion for

28 CC&Ns to provide  wa te r and was tewa te r se rvices  in P ina l County, Arizona . The  lega l description for

2.

1 .
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2
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4.

6 ha d me t the  re quire me nts  in the  A.A.C.

7 5. On Nove mbe r 1, 2007, a  P roce dura l Orde r wa s  is sue d s che duling a  he a ring in this

8 matter for December 20, 2007, and establishing other procedural deadlines .

6. On November 21, 2007, a  S ta ff Report was  filed, recommending approva l of the  joint

5

the  requested CC&N area was amended by a  filing made on January 31 , 2007.

3. On J une  5, 2007, P ica cho file d a n a me nde d a pplica tion tha t include d corre cte d

ve rs ions  of its  pro-forma  fina ncia l s ta te me nts  a nd propose d ra te  sche dule s . P ica cho subse que ntly

tiled revised pro-forma financia l s ta tements  and proposed ra te  schedules.

On Octobe r 3, 2007, S ta ff is sued a  Sufficiency Le tte r s ta ting tha t the  joint applica tion

9

10 a pplica tion with conditions .

11 Als o on Nove mbe r 21, 2007, P ica cho file d a n Affida vit of P ublica tion s howing tha t

12 public notice  of P ica cho 's  Applica tion a nd the  he a ring ha d be e n publis he d in the  Ca s a  Gra nde

13 Dispa tch on Nove mbe r 9, 2007, a nd a n Affida vit of P roof of Ma iling s ta ting tha t public notice  of

14 P ica cho's  Applica tion a nd the  he a ring ha d be e n ma ile d to e a ch prope rty owne r in the  re que s te d

On J a nua ry 1 0 ,  2 0 0 8 ,  S ta ff file d  it s

25 recommendations and revised rate  design schedules.

26 l l . On J a nua ry 11, 2008, P ica cho file d a ll of its  la te -file d e xhibits  e xce pt for the  le tte r

27 from the  City of Eloy. P icacho indica ted tha t it could take  seve ra l weeks  to obta in the  le tte r and tha t

28 it would file  it upon re ce ipt.

15 CC&N area  on November 12, 2007.

16 P ica cho file d obje ctions  to the  S ta ff Re port on De ce mbe r 5, 2007, a nd supple me nta l

17 obi sections to the Staff Report on December 18, 2007.

18 9. On De ce mbe r 20, 2007, a  full public he a ring in this  ma tte r wa s  he ld be fore  a  duly

19 a uthorize d Adminis tra tive  La w Judge  of the  Commiss ion a t its  office s  in Phoe nix, Arizona . P ica cho

20 a nd S ta ff a ppe a re d through couns e l a nd pre s e nte d e vide nce  a nd te s timony. Two individua ls

21 repre senting the  prope rty owners  for the  reques ted CC&N a rea  provided public comment in support

22 of P ica cho's  a pplica tion. Both P ica cho a nd S ta ff we re  dire cte d to file  la te -file d e xhibits  by Ja nua ry

23 11, 2008.

10.24 la te -file d  e xh ib its ,  inc lud ing  re vis e d

8.

7.
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1 1 2 .

3

4

On J a nua ry 24, 2008, a  P roce dura l Orde r wa s  is s ue d re quiring P ica cho to tile , by

2 Fe brua ry 1, 2008, a n e xpla na tion conce rning pa rt of one  of its  he a ring Exhibits ?  The  P roce dura l

Orde r a lso required S ta ff to file , by Februa ry ll, 2008, a  re sponse  to P icacho's  filing and suspended

the  time  clock from J a nua ry ll, 2008, until the  la te r of Fe brua ry ll, 2008, or the  da te  of tiling the

5 le tte r from the  City of Eloy.

13. On Ja nua ry 28, 2008, S ta ff file d a  cha nge  to its  re vis e d re comme nda tions  tha t ha d

7 be e n ina dve rte ntly omitte d from its  la te -file d e xhibit. The  tiling cha nge d S ta ffs  re comme nda tion

8 re la ted to compliance  with the  EPA's  a rsenic s tanda rd.

9 14. On Janua ry 29, 2008, S ta ff tiled Erra ta  to its  la te -filed exhibits .

10 15. On Fe brua ry l, 2008, a t S ta ffs  re que s t, a  te le phonic proce dura l confe re nce  wa s  he ld

l l to dis cus s  S ta ff' s  la te -tile d e xhibits . P ica cho a nd S ta ff pa rticipa te d through couns e l. During the

12 procedura l confe rence , additiona l changes  to be  made  in S ta ff s  la te -filed exhibits  were  identified.

13 16. Also on February l, 2008, P icacho filed a  response  to the  Procedura l Order of January

14 24, 2008, expla ining tha t the  additiona l a rea  described in its  Exhibit was  not intended to be  pa rt of the

15 CC&N area  reques ted by P icacho. P icacho a lso provided additiona l information concerning the  le tte r

from the  City of Eloy.

6

16

17

18

19

20

21

22

17. On Fe brua ry 4, 2008, S ta ff file d Erra ta  tha t include d ne w S che dule s  CS B-W5 a nd

CSB-WW5, per the  procedura l conference  on February l, 2008.

18. On Fe brua ry 8, 2008, a t the  He a ring Divis ion 's  re que s t, a  te le phonic proce dura l

confe rence  was  he ld to discuss  S ta ffs  and P icacho's  recommended ra te  des igns . P icacho and S ta ff

pa rticipa ted through counse l. Seve ra l is sue s  dirt required correction or cla rifica tion we re  discussed,

a nd S ta ff a nd P ica cho a gre e d tha t a dditiona l informa tion would be  file d by Fe brua ry 15, 2008, to

23 resolve the issues.

24 19. On Fe brua ry 12, 2008, S ta ff file d a  re s pons e  to P ica cho's  Fe brua ry 1, 2008, tiling,

25 indica ting tha t S ta ff is  sa tis fied tha t the  applica tion prope rly reques ts  and describes  the  CC&N a rea ,

2 6 I

27

28

Exhibit A-2 included a December 19, 2007, letter to Picacho from LLF Picacho Citrus, LLC, and Langley Picacho
Views 160, LLC, in which both requested water and wastewater service to approximately 680 acres described in
attachments to the letter. The first attachment to the letter includes the following legal description: "The Northeast
quarter of Section 14, Township 8 South, Range 8 East of the Gila and Salt River Base and Meridian, Pinal County,
Arizona." This area is not included in the requested CC&N area.

5 DECIS ION NO.
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1 tha t S ta ff pla ce s  little  we ight on 'whe the r the  City of Eloy obje cts  to the  is s ua nce  of a  CC&N to

2 P icacho, tha t S ta ff be lieves  it is  not necessa ry to have  a  le tte r from the  City of Eloy to proceed in this

3 ma tte r, a nd tha t S ta ff re comme nds  tha t the  ma tte r proce e d a nd tha t P ica cho be  gra nte d a  CC&N

4 subj act to the  conditions recommended by Staff.

5 20. On Fe brua ry 14, 2008, S ta ff file d S ta ffs  Re vis e d Ra te  De s ign S che dule s , including

6 new Schedule s  CSB-W5 and CSB-WW5 .

7 21. The  re que s te d CC&N a re a  is  a pproxima te ly 1,480 a cre s  (a pproxima te ly 2.3 squa re

8 miles) and is  comprised of 11 separa te  pa rce ls , a s  described and shown in Exhibit A, a ttached he re to,

9 ma king up two dis tinct ge ogra phic a re a s  a pproxima te ly one  mile  a pa rt a t the  clos e s t point. The

10 s ma lle r a re a  ("Are a  l") occupie s  the  s oudie m one -ha lf of S e ction 36, Towns hip 7 S oudi, Ra nge  8

l l Eas t of the  Gila  and Sa lt Rive r Base  and Meridian, P ina l County, Arizona . The  la rge r a rea  ("Area  2")

12 occupie s  a ll of Section 7, approxima te ly three -qua rte rs  of Section 18, and one -s ixteenth of Section 8,

13 Towns hip 8 S outh, Ra nge  9 Ea s t of the  Gila  a nd S a lt Rive r Ba s e  a nd Me ridia n, P ina l County,

1 4  Arizo n a .

15 22. Are a  1 is  jointly owne d by LLF P ica cho Citrus , LLC, a nd La ngle y P ica cho Vie ws

16 160, LLC, both of whom a ls o s ha re  owne rs hip of s ma ll portions  of Are a  2. The  bulk of Are a  2 is

17 owne d by P ica cho Citrus  930, LLC. The  owne rship of the  re que s te d C C &N area  is  shown in Exhibit

18 B- l, a tta che d he re to.

19 23. Both Area  1 and Area  2 a re  loca ted within approximate ly three  miles  (to the  northeas t)

20 of the  1-10. The  we s te rn borde r of Are a  1 is  a pproxima te ly thre e  mile s  e a s t of the  Eloy city limits ,

21 a nd the  we s te rn borde r of Are a  2 is  a pproxima te ly four mile s  e a s t of the  Eloy city limits . Both Are a

22 1 and Area  2 a re  within the  planning a rea  for the  City of Eloy.

23 24. On Ma y 15, 2007, the  City of Eloy's  De pa rtme nt of Public Works  tile d a  le tte r s igne d

24 by Doug Ols on, the  City's  Wa te r/Wa s te wa te r S ys te m Ma na ge r, a s s e rting tha t the  City obje cte d to

25 P icacho's  Applica tion because  the  proposed CC&N area is  surrounde d by the  City's  pla nning a re a ,

26 s e ve ra l of the  owne rs  of prope rty in the  propos e d CC&N a re a  ha d me t with the  City to dis cus s

27 a nne xa tion, a nd the  City inte nde d to se rve  those  prope rtie s  a nd othe rs  in its  pla nning a re a  a fte r the

28 annexation was complete .

6 DECISION NO.



DOCKET NO. S W-20494A-06-0769 ET AL.

1

2

3

4

5

6

25. No repre senta tive  of the  City of Eloy a ttended the  hea ring on December 20, 2007. At

the  he a ring, Tre vor Hill, P re s ide nt a nd Chie f Exe cutive  Office r of Globa l Wa te r Ma na ge me nt a nd

Pres ident of P icacho Utilitie s  and P icacho Wate r, te s tified tha t P icacho had he ld numerous  mee tings

a nd dis cus s ions  with couns e l for the  City of Eloy a nd tha t the  City of Eloy no longe r obje cts  to

P ica cho's  a pplica tion. (Tr. a t 15, line s  1-15.) At the  he a ding, P ica cho wa s  dire cte d to file  a  le tte r to

tha t e ffect from the  City of Eloy a s  a  la te -filed exhibit.

7 On January 14, 2008, in its  la te -tiled exhibits  filing, P icacho s ta ted tha t it had not been

8 a ble  to ge t a  le tte r from the  City of Eloy due  to the  pre s s  of bus ine s s  a t the  City, but tha t P ica cho

9 would submit the  le tte r upon re ce ipt.

10 27. In its  filing on Fe brua ry 1, 2008, P ica cho e xpla ine d tha t P ica cho a nd the  City of Eloy

l l a re  in discuss ions  tha t may lead to a  "Public Priva te  Partne rship" agreement. P icacho asse rted tha t a

12 le tte r from the  City of Eloy is  not re quire d, tha t S ta ff re comme nde d a pprova l of its  a pplica tion

13 regardless  of the  ea rlie r objection le tte r filed by the  City of Eloy, tha t the  reques ted CC&N area  is  not

14 within the  Eloy city limits , a nd tha t the  a bse nce  of a  ne w le tte r from the  City of Eloy is  not ca use  for

15 de la y in this  ma tte r. S ta ff a lso s ta te d in its  Fe brua ry 12, 2008, filing tha t it doe s  not be lie ve  tha t a

16 le tte r from the  City of Eloy is  re quire d to  proce e d in  this  ma tte r a nd tha t it g ive s  little  we ight to

17 whe the r the  City of Eloy objects  to the  is suance  of a  CC&N to P icacho.

18 28. Although the  City of Eloy ha s  not file d a  le tte r withdra wing its  obje ction to P ica cho's

19 a pplica tion, the  City's  fa ilure  to pa rticipa te  iiirthe r in this  docke t a nd P ica cho's  a s se rtions  re ga rding

20 discuss ions  be twe e n the  two le a d us  to conclude  tha t the  City of Eloy no longe r obje cts  to P ica cho's

21 a pplica tion. As  it ca nnot be  de te rmine d how long it ma y ta ke  the  City of Eloy to provide  P ica cho a

22 le tte r withdra wing its  obje ction, or whe the r s uch a  le tte r will be  ma de  a va ila ble  a t a ll, a dditiona l

23 de lay in cons ide ring P icacho's  applica tion is  not warranted to awa it the  filing of such a  le tte r.

24

26.

Picacho's Fitness and Properness to Obtain a CC&N

25 29. According to the  S ta ff Report, the  Globa l family of companie s  owns  subs tantia l utility

26 a sse ts , a nd Globa l ha s  re ce ntly is sue d P ima  County Indus tria l De ve lopme nt Bonds , which indica te s

27 a cce ss  to fina ncia l ma rke ts . Ba se d on the se  fa ctors , S ta ff be lieves  tha t P icacho, a s  a  member of the

28 Globa l family of companies , will have  the  financia l capability to provide  the  reques ted se rvices .

7 DE CIS IO N n o .
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1 30. Picacho Wate r and P icacho Utilitie s  a re  both in good s tanding with the  Commiss ion's

3

4

5

6

2 Corpora tions  Divis ion.

31. According to the  S ta ff Re port, S ta ff be lie ve s  tha t P ica cho is  a  fit a nd prope r e ntity to

opera te  water and wastewater utilities .

32. S ta ff te s tifie d tha t P ica cho Wa te r a nd P ica cho Utilitie s  both a re  ca pa ble  of providing

service  to the  requested CC&N area . (Tr. a t 1 l 1, lines  4-10.)

7 Need for Service

8 The  thre e  prope rty owne rs  for the  CC&N a re a , ide ntifie d in Finding of Fa ct No. 22,

9 forma lly re que s te d wa te r a nd wa s te wa te r utility s e rvice  from P ica cho in le tte rs  da te d De ce mbe r 18

10 a nd 19, 2007.

33.

11 34. The  owne rs  inte nd to de ve lop the  la nd prima rily for s ingle -fa mily re s ide ntia l purpos e s ,

12 with  o n ly a  s m a ll p o rt io n  to  b e  d e v e lo p e d  fo r c o m m e rc ia l p u rp o s e s ,  a s  s h o wn  in  E xh ib it  B-2 ,

13 a tta che d he re to.

14 35. P ica cho proje cts  tha t it will s e rve  251 cus tome rs  during the  firs t ye a r of ope ra tions ,

15 2,002 cus tome rs  by the  e nd of the  fifth ye a r of ope ra tions , a nd 5,300 e quiva le nt dwe lling units  a t

16 bui1d~out.

17

18 36. According to the  S ta ff Report, P icacho Wate r plans  to cons truct two we lls , one  million

19 ga llons  of s tora ge , boos te r s ys te ms , .a nd a pproxima te ly 50,160 line a l fe e t of tra ns mis s ion a nd

20 dis tribution ma ins .

21 37. Picacho Water es timates  tha t the  cost of the  plant in se rvice  a t the  end of the  fifth year

22 will be  $9.9 million. S ta ff ha s  reviewed the  proposed tota l wa te r plant-in-se rvice  and fotuid the  plant

23 fa cilitie s  a nd cos t to be  re a sona ble  a nd a ppropria te . S ta ff ha s  not ma de  a ny "us e d a nd us e ful"

24 de te rmina tion of the  propos e d pla nt in s e rvice , a nd no conclus ions  s hould be  infe rre d for future

Wa te r Fa c ilitie s

25

26

27

28

ratemaldng or rate  base purposes.

Was tewate r Fac ilitie s

38. Acco rd in g  to  th e  S ta ff Re p o rt,  P ica ch o  Utilitie s  p la n s  to  co n s tru c t its  wa te r

re cla ma tion fa cility in pha s e s . The  initia l pha s e  will include  a  0.4 million ga llon pe r da y ("MGD")
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1 fa cility followe d by a dditiona l fa cilitie s  compris ing up to 1.0 MGD by the  e nd of the  fifth ye a r. The

2 1.0 MGD wa te r reclama tion facility will use  the  sequencing ba tch reactor trea tment me thod, and the

3 colle ction s ys te m will cons is t of a pproxima te ly 17,400 line a l fe e t of ma ins . P ica cho Utilitie s  a ls o

4 propose s  to cons truct a  re cla ime d wa te r sys te m tha t will cons is t of a pproxima te ly 21,100 line a l fe e t

5 of force  mains  used for irriga tion and two recharge  we lls .

6 39. P icacho Utilitie s  e s tima ted the  cos t of the  wastewate r plant-in-se rvice  a t the  end of the

7 fifth ye a r of ope ra tions  a t $14.4 million. S ta ffs  e s tima te  for the  s a me  pe riod wa s  $137 million, due

8 to S ta ffs  corre ction of a  cle rica l e rror in P ica cho's  s pre a ds he e t. With the  corre ction ma de  by S ta ff,

9 S ta ff fotmd the  pla nt fa cilitie s  a nd cos t to be  re a sona ble  a nd a ppropria te . S ta ff ha s  not ma de  a ny

10 "us e d a nd us e ful" de te rmina tion of the  propos e d pla nt in s e rvice , a nd no conclus ions  s hould be

l l inferred for future  ra temaking or ra te  base  purposes.

12

13 40. Mr. Hill te s tifie d tha t the  off-s ite  infra s tructure  (tre a tme nt pla nts , wa te r re cla ma tion

14 fa cilitie s , a nd a ll ba ckbone  infra s tructure ) will be  fina nce d by e quity, while  the  on-s ite  fa cilitie s  for

15 each pa rce l will be  funded by advances  in a id of cons truction provided by the  deve lope rs . (Tr. a t 14,

16 line s  1-9.) Mr. Hill furthe r te s tifie d tha t the  pa re nt compa ny will provide  100% of die  e quity for

17 P ica cho's  ope ra ting funds  in the  be ginning, (Tr. a t 24, line s  6-11), a nd will provide  e quity to P ica cho

18 a s  ne e de d to me e t the  de ma nd in the  CC&N a re a , (Tr. a t 14, line s  10-13). Mr. Hill e xpla ine d tha t

19 Globa l Wa te r is  financed by priva te  inves tors  and a lso by re ta ined ea rnings  of the  company and tha t

20 its  e quity is  provide d by Mr. Bill Le vine , who is  the  prima ry sha re holde r. (Tr. a t 19, line s  17-25, Tr.

Fina nc ing  o f In fra s truc tu re

2 1 a t 20, lines  1-2.)

41.22 With the  jo int a pplica tion, in  s upport of the  ne e d for s e rvice  in  the C C &N area,

23 P ica cho include d copie s  of two infra s tructure  coordina tion a nd fina nce  a gre e me nts  ("lCFAs"). The

24 firs t ICFA, e nte re d into on Octobe r 16, 2006, is  be twe e n Globa l Wa te r Re s ource s , LLC, a nd LLF

25 P ica cho Citrus , LLC, a nd La ngle y P ica cho Vie ws  160, LLC. The  s e cond ICFA, e nte re d into on

26 Ja nua ry 20, 2006, is  be twe e n Globa l Wa te r Re source s , LLC, a nd P ica cho Citrus  930, LLC. Mr. Hill

27 te s tifie d tha t the  ICFAs  re la te  to Globa l's  fina ncing of the  off-s ite  infra s tructure . (Tr. a t 21, line s  21-

28 23.) Mr. Hill e xpla ine d tha t the  ICFA is  a  fina ncing s tructure  tha t a llows  Globa l to build re giona l
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1 wa te r cons e rva tion infra s tructure  by ge tting the  de ve lope r out of the  pla nning a nd cons truction

2 proce s se s  for building infra s tructure , Globa l ins te a d ma ke s  the  commitme nt to fina nce  with its  own

3 e quity a ll of the  fa cilitie s  tha t it de e ms  ne ce s s a ry for the  re giona l pla n, including the  provis ion of

4 recla imed wa te r, surface  wa te r trea tment, and la rge  sophis tica ted wa te r reclama tion facilitie s  tha t a re

5 built to a  s ize  tha t a llows  for e conomie s  of s ca le . (Tr. a t 25, line s  3-25, Tr. a t 26, line s  l-5.) Mr. Hill

6 te s tifie d tha t a  sma ll portion of the  ICFA fe e s  a re  pa id a t the  time  of the  s ta rt work, a nd the  ma jority

7 of the  fe e s  a re  pa id a t the  time  of fina l pla t. (Tr. a t 28, line s  3-7.)

8 42. Mr. Hill te s tifie d tha t it is  a ppropria te  to proce e d to a  De cis ion in this  ma tte r a lthough

9 the  ha ndling of ICFAs  ha s  not be e n re s olve d in the  othe r Commis s ion docke ts  de a ling with ICFAs

10 because  the  ICFA has  a  very specific purpose , mee ts  a  need tha t is  presently otherwise  unnerved, and

l l is  in the  public inte re s t. (Tr. a t 30, line s  10-21.) In a ddition, Mr. Hill te s tifie d tha t P ica cho be lie ve s

12 tha t the  ICFA is sue  ca n be  de a lt with in the  conte xt of a  future  ra te  proce e ding a fte r the  outcome  of

13 the  ge ne ric docke t is  known. (Tr. a t 30, line s  22-25.) Mr. Hill te s tifie d tha t he  be lie ve s  the  ICFAs

14 a re  le ga l a nd tha t P ica cho is  a wa re  of a nd a cce pts  the  ris k tha t the  ICFA fe e s  ma y ultima te ly be

15 tre a te d a s  contributions  in a id of cons truction. (Tr. a t 31, line s  8-19.) Mr. Hill te s tifie d tha t, in his

16 opinion, the  risk tha t the  a gre e me nts  will ultima te ly be  de cla re d unla wful is  ve ry re mote . (Tr. a t 31,

17 line s  20-25, Tr. a t 32, line s  1-5.) According to  Mr. Hill, Globa l Wa te r Re s ource s  is  not a  public

18 service  company and can ente r into an agreement with a  deve loper a t any time . (Id )

19 43. S ta ff te s tifie d tha t it is  importa nt to gra nt die  CC&N in this  ma tte r, in s pite  of the

20 unre solve d ICFA is sue , be ca use  the re  a re  re que s ts  for s e rvice . (Tr. a t 120, line s  ll-14.) S ta ff s ta te d

21 tha t if this  ma tte r we re  to be  he ld up be ca use  of the  unre solve d ICFA is sue , the  sa me  thing would

22 have  to be  done  in seve ra l othe r ca se s . (Tr. a t 120, line s  14-17.) Furthe r, S ta ff te s tified tha t Globa l is

23 a  big pre sence  in P ina l County and tha t the  impact of holding up its  ca se s  would be  jus t to s top any

24 e xte ns ions  in the  te rritory tha t Globa l wa nts  to s e rve  or whe re  de ve lope rs  ha ve  re que s te d s e rvice ,

25 based on an accounting de te rmina tion. (Tr. a t 120, line s  18-23.) S ta ff a lso te s tified tha t the  risk tha t

26 P icacho has  accepted is  tha t when P icacho comes  in for a  ra te  case , P icacho would not ea rn a  re turn

27 2

2 8

The issue of ICFAs is being considered in a generic docket (Docket No. W-00000C-06-0149) and in a docket
involving a complaint filed by Arizona Water Company against a number of Global companies (Docket No. W-01445A-
06-0200 et aL).
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1 on any plant tha t the  Commiss ion has  de te rmined was  financed by contributions . (Tr. a t 122, lines  2-

2 8.) S ta ff tes tified tha t it does  not be lieve  tha t it is  premature  to grant a  CC&N in dies  case  because  the

3 resolution of the  generic docke t and compla int docke t could take  two years , and Ir is  not only P icacho

4 tha t would be  a ffe cte d by the  de la y-it would a lso a ffe ct the  communitie s  a round the  a re a s  P ica cho

5 wa nts  to se rvice , it could a ffe ct growth, a nd it could a ffe ct re a l e s ta te  price s . (Tr. a t 124, line s  21-25,

6 Tr. a t 125, line s  1-7.) S ta ff a ls o te s tifie d a s  to its  unde rs ta nding dirt the  ca s e s  in which s ta ys  ha ve

7 been issued because  of the  unresolved ICFA issue  a re  those  cases  in which Arizona  Wate r Company

8 is  a lso involve d. (Tr. a t 121, line s  5-8.)

9 44. It is  appropria te  to proceed to an Orde r ra the r than issuing a  s tay until the  ICFA issue

10 is  re s olve d for the  following re a s ons : (1) Re s olution of the  ICFA is s ue  could ta ke  s ome  time . (2)

l l P ica cho ha s  re que s ts  for s e rvice  from prope rty owne rs  who de s ire  to  be gin  de ve loping the ir

12 prope rtie s  within approxima te ly the  next yea r. (3) P icacho is  aware  of and has  chosen to a ssume  the

13 risk of having its  lCFAs  decla red unlawful or of having its  ICFA funds  cha racte rized a s  contributions

14 in a id of cons truction ra the r tha n e quity. (4) S ta ff supports  proce e ding to a n Orde r in this  ma tte r. (5)

15 No other company has  requested a  s tay in this  matte r.

16 45. An unexecuted Wate r Facilitie s  Extens ion Agreement be tween P icacho Wate r and an

17 unspe cifie d de ve lope r a nd a n une xe cute d S e we r Fa cilitie s  Exte ns ion Agre e me nt be twe e n P ica cho

18 Utilitie s  a nd a n Lms pe cifie d de ve lope r we re  a tta che d to e a ch ICFA. Mr. Hill te s tifie d  tha t the

19 Extens ion Agreements  a re  s tandard line  extens ion agreements  tha t represent the  on-s ite  advances  in

20 a id of cons truction a nd s ta nd a pa rt from the  ICFAs . (See Tr. a t 21, line s  12-25, Tr. a t 22, line  1.) Mr.

21 Hill furthe r te s tified tha t P icacho intends  to comple te  and execute  the  Extens ion Agreements  be fore

22 the  commencement of cons truction, which is  expected to occur in 2009. (Tr. a t 22, line s  2-8.)

46. S ta ff has  de te rmined tha t P icacho Wate r and P icacho Utilitie s  both have  the  financia l

capability to provide  se rvice . (Tr. a t 103, line s  19-23.)

23

24

25

26

Ra te s

47. According to the  S ta ff Re port, P ica cho's  a pplica tion include d outda te d cha rge s  for

27 s e rvice  line  a nd me te r ins ta lla tion. S ta ff re comme nde d the  lowe r e nd of S ta ffs  upda te d ra nge  of

28 charges instead.
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1 48.

2

3

4

5

6

7

8

9 50.

10

11

12

13 51.

14

15

Staff has recommended that Picacho charge Staffs  recommended ra tes and charges as

s hown be low, including s e pa ra te  ins ta lla tion cha rge s  for P ica cho Wa te r s e rvice  line  a nd me te r

ins ta lla tions , and tha t P icacho be  pe rmitted to collect from its  cus tomers  a  proportiona te  sha re  of any

privilege , sa les , or use  tax.

49. According to the  S ta ff Report, S ta ffs  recommended wa te r ra te s  a re  based on P icacho

Wa te r's  fifth-ye a r proje ctions . S ta ffs  re comme nde d proje cte d re ve nue  of $1,455,414 would

gene ra te  ope ra ting income  of $438,l63, re sulting in a  7.22 pe rcent ra te  of re turn on a  S ta ff-adjus ted

origina l cos t ra te  ba s e  ("OCRB") of$6,05l,l85.

According to the  S ta ff Re port, S ta ffs  re comme nde d wa s te wa te r ra te s  a re  ba se d on

P ica cho Utilitie s ' fifth-ye a r proje ctions . S ta ffs  re comme nde d proje cte d re ve nue  of $2,144,951

would ge ne ra te  ope ra ting income  of $579,850, re sulting in a  7.22 pe rce nt ra te  of re turn on a  S ta ff-

adjus ted OCRB of$8,031,157.

In its  obje ctions  to the  S ta ff Re port, P ica cho include d re vis e d propos e d ra te s  a nd

charges  for P icacho Water.3 The water ra tes and charges as proposed by Picacho and by S ta ff a re as

follows :

16

17

18

19

20

21

22

23

24

25

26
3

27
In its objections to the Staff Report, Picacho Water urged inclusion of an irrigation rate in its rate design. Picacho

subsequently withdrew the request for an irrigation rate through counsel during the hearing in this matter. (Tr. at 86, lines
5-11-)

28
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2

3

4

MONTHLY CUS TOMER CHARGE
5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r
1 W' Meter
2" Me te r
3" Me te r
4" Me te r
6" Me te r

P ica cho
$27.00
$27.00
$73.75
$147.50
$236.00
$472.00
$737.50
$1 475.00

Staff
$27.00
$27.00
$73.75
$147.50
$236.00
$472.00
$737.50
$1 475.00

Gallons  Included in Monthly Cus tomer Charge

9

10

P ica cho s ta ff*

$2.80 $2.50

$4.72 $5.00

$4.00

$5.00

$3.80
$4.72

$4.00

$3.80
$4.72 $5.00

COMMODITY CHARGES  - P ER 1,000 GALLONS  OF
US AGE

5/8" x 3/4" & 3/4" Me te r (Re s ide ntia l)
From 1 to 3,000 Ga llons
From 3.001 to 8,000 Ga llons
Over 8,000 Ga llons

5/8" x 3/4" & 3/4" Me te r (Comme rcia l & Indus tria l)
From l to 8,000 Ga llons
Over 8,000 Ga llons

l" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 25,000 Ga llons
Over 25,000 Gallons

W' Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From l to 50,000 Ga llons
Over 50,000 Ga llons

2" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 80,000 Ga llons
Over 80,000 Ga llons

3" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From l to 150,000 Ga llons
Over 150,000 Gallons

4" Me te r Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 250,000 Ga llons
Over 250,000 Gallons

6" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 500,000 Ga llons
Over 500,000 Gallons $4.72 $5.00
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Picacho
S ta ff

Services Me te rs Tota l
S ERVICE LINE AND METER
INS TALLATION CHARGES
(Refundable  pursuant to A.A.C. R14-2-405)

5/8" X 3/4" Me te r
3/4" Me te r
1" Me te r
1 %" Meter
2" Me te r (Turbine )
2" Me te r (Compound)
3" Me te r (Turbine )
3" Me te r (Compound)
4" Me te r (Turbine )
4" Me te r (Compound)
6" Me te r (Turbine )
6" Me te r (Compound)

$440
$520
$610
$855
$1,515
$2,240
$2,195
$3,030
$3,360
$4,315
$6,115
$7,890

$355
$355
$405
$440
$600
$600
$775
$815
$1,110
$1,170
$1,670
$L710

$85
$165
$205
$415
$915
$1,640
$1,420
$2,215
$2,250
$3,145
$4,445
$6,180

$440
$520
$610
$855
$1,515
$2,240
$2,195
$3,030
$3,360
$4,315
$6,115
$7,890

S ERVICE CHARGES : P icacho S ta ff

$30.00
$50.00

$30.00
$50.00

**
** + $50.00

$30.00
$50.00
$25.00
$20.00
*

$30.00
$50.00
$0
$20.00
*

* *

$35.00
1.50%
1.50%
$25.00

(H)
1.50%
N / A

$35.00
1.50%
(c)
$25.00
(a)
1.50%

Establishment of Se rvice
During Norma l Bus ine ss  Hours
Afte r Hours

Rees tablishment of Wate r Utility Se rvice
(Within 12 Months  of Se rvice  Disconnection)

During Norma l Bus ine ss  Hours
Afte r Hours

Re conne ction of Wa te r Utility Se rvice
During Norma l Bus ine ss  Hours
Afte r Hours

Disconne ction of Wa te r Utility S e rvice
Me te r Te s t (If Corre ct)
Cus tomer Depos it (Res identia l & Nonres identia l)
Depos it Inte re s t
NSF Check Charge
Defe rred Payment (Pe r Month)
La te  Payment Cha rge  for De linquent Bill (Pe r Month)
Me te r Re -Re a d (If Corre ct)
Customer Requested Meter Reloca tion
Late  Charge  Per Monde
Fire  Sprinkle r, Monthly Se rvice  Cha rge (b)

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

2 4

25

26

27

28

* P e r Commiss ion Rule s  (R14-2-403(B))
** P e r Rule  R14-2-403(D)-Months  off s ys te m time s  monthly minimum
(a ) Cos t to include  pa rts , la bor, ove rhe a d, a nd a ll a pplica ble  ta xe s , including income  ta x if

applicable
(b) One  pe rce nt (1%) of monthly minimum for a  compa ra ble  s ize d me te r conne ction, but no

le s s  tha n $5.00 pe r month. The  s e rvice  cha rge  for fire  s prinkle rs  is  only a pplica ble  for
se rvice  lines  separa te  and dis tinct from the  primary wate r se rvice  line .

(c) S ta ff considers  this  charge  a  duplica tion of the  "La te  Charge  Per Month.
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1 52.

2

3

4

5

6

7

8

9

10

11

12 53.

13

14

15

16

17

18

19

20

21

22

23

In its  obje ctions  to  die  S ta ff Re port, P ica cho propos e d tha t the  ra te  for the  non-

discre tiona ry firs t-tie r commodity cha rge  for sma ll re s ide ntia l wa te r use rs  be  move d from $2.50 pe r

1,000 ga llons  to $2.80 pe r 1,000 ga llons  to a llow the  collective  ra te s  to encourage  conse rva tion and

the  maximum use  of recla imed wa te r, a s  P icacho Utilitie s ' proposed ra te  for recla imed wa te r is  $2.76

pe r 1,000 ga llons . P ica cho re a sone d tha t ha ving a  lowe r firs t-tie r ra te  for pota ble  wa te r could ma ke

use  of re cla ime d wa te r le s s  de s ira ble  be ca use  of its  highe r cos t to consume rs . To ma inta in S ta ffs

overa ll recommended revenue  requirement, P icacho a lso proposed downward adjus tments  to S ta ff s

second- and third-tie r commodity cha rges  throughout, from $4.00 to $3.80 and from $5.00 to $4.72.

Although S ta ff ma de  othe r a djus tme nts  to its  re comme nda tions  a s  a  re sult of P ica cho's  obje ctions ,

S ta ff te s tifie d tha t its  opinion re ga rding the  a ppropria te  ra te s  for the  non-dis cre tiona ry commodity

charges had not changed. (Tr. a t 103, lines 14-18.)

P icacho's  proposed adjus tments  to the  commodity cha rges  for potable  wa te r for sma ll

re s ide ntia l cus tome rs  would re s ult in only ne gligible  diffe re nce s  in cha rge s  to a  s ma ll re s ide ntia l

cus tomer,5 but could incentivize  use  of recla imed wa te r ove r potable  wa te r whe re  poss ible , such a s

for la nds ca pe  irriga tion, be ca us e  of the  s lightly re duce d price  pe r ga llon for re cla ime d wa te r.

Be ca use  the  Commiss ion is  conce rne d a bout wa te r conse rva tion a nd de s ire s  to e ncoura ge  use  of

recla imed wa te r where  appropria te , and adopting P icacho's  recommended ra te s  for sma ll re s identia l

cus tomers  will have  only a  negligible  e ffect on consumer charges , we  adopt P icacho's  recommended

commodity cha rge s  for sma ll re s ide ntia l cus tome rs . Howe ve r, we  do not a dopt P ica cho's  propose d

res identia l cus tomers , a s  those  cus tomers  will a lready have  an incentive  to use  recla imed wa te r ove r

potable  water under ra tes  consis tent with Staffs  recommended ra tes  and charges.

The wastewater ra tes and charges proposed by Picacho and by Staff are  as follows :54.

24

25

26

MONTHLY CUS TOMER CHARGE
5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r
m " Me te r

P ica cho
$62.00
$62.00
$155.00
$310.00

Staff
$80.00
$80.00
$20025
$400.50

27
5

28
Assuming monthly usage of 8000 gallons, Picacho's recommended rates would result in an overall charge of $54.40,

whereas Staffs recommended rates would result in an overall charge of $54.50.

15 DEc1s1on NO.
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2" Me te r
3" Me te r
4" Me te r
6" Me te r

$496.00
$992.00
$1.550.00
$3 100.00

$640.75
$1201.25
$2002.00
$4004.25

$900.00 $900.00

RECLAIMED WATER S ALES
Recla imed Wate r pe r acre  foot
(for ge ne ra l irriga tion)
Recla imed Water, per 1,000 ga llons
(for ge ne ra l irriga tion)

$2.76

$30.00
$50.00

$30.00
$50.00

$30.00 $30.00

S ERVICE CHARGES
Es ta blis hme nt of S e rvice

During Norma l Bus ine s s  Hours
Afte r Hours

Re e s ta blis hme nt of Wa s te wa te r Utility S e rvice
(Within 12 Months  of S e rvice
Dis comie c tion)

Re conne ction of Wa s te wa te r Utility
S e rvice
Afte r Hours  S e rvice  Cha rge , P e r Hour
Afte r Hours  S e rvice  Cha rge , Fla t Ra te
Minimum S e curity De pos it

$50.00 $0
$50.00

2 X Month ly

$35.00
1.50%

$35.00
(b)

1 .50%
(a)

(0)
<a)

NSF Check Charge
La te  Payment Cha rge  for De linquent Bill
(P e r Month)
Deferred Payment Charge  (Per Month)
Ma in Exte ns ion a nd Additiona l Fa cilitie s
Agreements
Deferred Payment
La te  Charge  Per Month

1.50%
1.50%

1.50%
1.50%

P e r Commiss ion Rule s  (Rl4-2-603(B))
P e r Rule  R14-2-603 (D)-Months  off sys te m time s  monthly minimum

(a) Cos t to include  pa rts , labor, ove rhead, and a ll applicable  taxes , including
income  tax if applicable

(b) S ta ff cons ide rs  this  cha rge  to be  a  duplica tion of the  "La te  Cha rge  P e r
Month

(c) S ta ff considers  this  charge  to be  a  duplica tion of the  "Deferred Payment
charge

Picacho reques ted in its  objections  to the  S ta ff Report tha t a ll re fe rences  to "e ffluent

in its  wa s te wa te r ta riff be  cha nge d to "re cycle d wa te r," a s  it be lie ve s  tha t the  te rm "e fflue nt" se nds

the  wrong message  by denoting a  low qua lity was te  product ra the r than a  highly va luable  re source

P ica cho re ite ra te d  a t he a ring  tha t it would  pre fe r to  us e  the  te rm re cycle d  wa te r, a lthough it

55.
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S tandards ," and 18 A.A.C. 9, Article  7, "Direct Reuse  of Recla imed Wate r.

Accounting

1 a cknowle dge d tha t the  ADEQ rule s  do not use  tha t te rm. (Tr. a t 55, line s  17-25, Tr. a t 56, line s  1-

2 10.) S ta ff te s tified tha t it uses  the  te rm "e ffluent" because  tha t is  wha t is  used by ADWR and ADEQ.

3 (Tr. a t 90, line s  18-25, Tr. a t 91, line s  1-2.) In this  Orde r, we  use  the  te rm "re cla ime d wa te r" to be

4  cons is te n t with  ADEQ's  us e  of the  te rm in  18  A.A.C. 11 , Artic le  3 , "Re cla ime d Wa te r Qua lity

5 776

6 56. S ta ff ha s  re comme nde d tha t P ica cho Wa te r a nd P ica cho Utilitie s  e a ch file  a  ra te

7 applica tion no la te r Hwan the ir s ixth year of opera tions , us ing the  fifth year as  the  tes t year.

8

9 57. S ta ff ha s  re comme nde d tha t P ica cho ma inta in its  books  a nd re cords  in a ccorda nce

10 with the  Na tiona l As s ocia tion of Re gula tory Utility Commis s ione rs  ("NARUC") Uniform S ys te m of

11 Accounts  for Wate r and Wastewate r Utilitie s .

12 58. S ta ff ha s  re comme nde d tha t P ica cho Wa te r us e  the  wa te r de pre cia tion ra te s  by

13 individua l NARUC ca tegory as  de linea ted in the  S ta ff Report.

14 59. S ta ff ha s  re comme nde d tha t P ica cho Utilitie s  a dopt S ta ffs  wa s te wa te r de pre cia tion

15 ra tes  and use  these  ra tes  by individual NARUC category as  de linea ted in the  Staff Report.

16

17 60. S ta ff ha s  s ta te d tha t cus tome r bills  for P ica cho's  a ffilia te s  ma y confus e  cus tome rs ,

18 because  charges  for wate r and sewer se rvices  a re  both included, but the  bills  do not clea rly s ta te  tha t

19 they a re  bills  for both wa te r and sewer se rvice . In addition, S ta ff ha s  s ta ted tha t the  bills  do not s ta te

20 tha t the  s a me  cus tome r s e rvice  numbe r ca n be  us e d for both wa te r a nd s e we r s e rvice  a nd do not

21 mention the  Commiss ion or include  the  Commiss ion's  phone  numbers .

22 61. S ta ff has  recommended tha t P icacho's  bills  clea rly indica te  the  cha rges  billed by each

23 compa ny, na me  the  Commis s ion, a nd include  the  Commis s ion's  phone  numbe rs  (800-222-7000

24 outs ide  the  Phoenix a rea  and 800-535-0148 outs ide  the  Tucson a rea ) and tha t P icacho file  a  copy of

25 the  bills , in a  form acceptable  to S ta ff, a s  a  compliance  item in this  docke t within three  months  a fte r

26 the  da te  of this  Orde r.

Cus tome r Billing

27 6

28

In A.A.C. R18-11-301 and Rl8-9-701, ADEQ defines "reclaimed water" consistently with A.R.S. § 49-201(31), which
defines it as "water that has been treated or processed by a wastewater treatment plant or an on-site wastewater treatment
facility."

1 7 DECIS ION NO.
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1 208 Plan Amendment

3

4

62. P ica ch o  Utilitie s  a p p lie d  fo r a  S e c tio n  2 0 8  p e n n i fro m th e  Ce n tra l Arizo n a

Associa tion of Gove rnme nts  on Augus t 29, 2006, but ha d not re ce ive d it a s  of the  da te  of he a ring

(Tr. a t 54, line s  8-12.)

5 Loca l Franchis e

63. P icacho has  indica ted tha t it will need to obta in franchise s  from P ina l County to se rve

7 the  CC&N a re a  a nd tha t it will a pply in 2008. (Tr. a t 53, line s  23-25, Tr. a t 54, line s  1-7.)

64. S ta ff ha s  re comme nde d tha t P ica cho Wa te r a nd P ica cho Utilitie s  file  with Docke t

9 Control, a s  a  complia nce  ite m in this  docke t, within 365 da ys  a fte r the  e ffe ctive  da te  of this  Orde r, a

10 copy of the ir P ina l County franchises

Compliance with Arizona Department of Environmental Qualitv ("ADEQ") Requirements

65. According to the  S ta ff Re port, P ica cho Wa te r ha s  not ye t re ce ive d its  Approva l to

13 Construct for construction of the  wate r facilitie s  planned to se rve  the  requested CC&N area

14 66. S ta ff has  recommended tha t P icacho Wate r file  with Docke t Control, a s  a  compliance

15 item in this  docke t, when rece ived by P icacho Wa te r within two yea rs  a fte r the  e ffective  da te  of this

16 Orde r, copie s  of the  Approva l to Cons truct for P ha se  l of the  initia l pha se  of the  P ica cho Citrus  a nd

17 La ngle y P ica cho Vie ws  de ve lopme nts

18 67. According to the  S ta ff Report, wa te r qua lity te s t re sults  show Me  a rsenic leve l for one

19 of P ica cho Wa te r's  we ll s ource s  to be  a t 22 pa rts  pe r billion ("ppb"), more  tha n twice  the  10 ppb

20 ma ximum conta mina nt le ve l ("MCL") for a rs e nic e s ta blishe d by the  EP A. S ta ff te s tified tha t, subject

21 to ADEQ approva l, P icacho Wate r could use  e ithe r an a rsenic trea tment facility or a  blending plan to

22 bring the  we lTs  wa te r into complia nce  with the  a rs e nic MCL, but tha t ble nding would be  a  be tte r

23 option if it is  more  cos t e ffective . (Tr. a t 97, line s  1-12 and 24-25, Tr. a t 98, line s  1-4.)

68. S ta ff has  recommended tha t P icacho Wate r file  with Docke t Control, a s  a  compliance

25 ite m in this  docke t, within two ye a rs  a fte r the  e ffe ctive  da te  of this  Orde r, e ithe r (1) a  copy of a n

26 Approva l to Cons truct for a n a rs e nic tre a tme nt s ys te m or (2) a  copy of a n ADEQ a pprova l of its

27 arsenic blending plan

28 69. According to  the  S ta ff Re port, P ica cho Utilitie s  ha s  not ye t re ce ive d its  Ge ne ra l
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1

2

3

4

Permits  for Phase  1 of the  initia l phase  of the  was tewa te r sys tem for the  P icacho Citrus  and Langley

P ica cho Vie ws  de ve lopme nts . Mr. Gra ha m Symmonds , Se nior Vice  P re s ide nt of Re gula tory Affa irs

and Chie f Te chnica l Office r for Globa l Wa te r Ma na ge me nt, te s tifie d tha t this  is  a  Ge ne ra l P e rmit

4.01 , a  s tandard collection system construction permit for sewer systems. (Tr. a t 49, lines  15-24.)

70. S ta ff h a s  re co mme n d e d  th a t P ica ch o  Utilitie s  file  with  Do cke t Co n tro l,  a s  a

complia nce  ite m in this  docke t, within two ye a rs  a fte r the  e ffe ctive  da te  of this  Orde r, copie s  of the

Ge ne ra l P e rmits  for the  colle ction sys te m for P ha se  l of the  initia l pha se  of the  P ica cho Citrus  a nd

Langley P icacho Views deve lopments

71. Mr. S ymmonds  te s tifie d tha t P ica cho Utilitie s  will a pply to  ADEQ for a n Arizona

10 P oint Discha rge  Elimina tion S ys te m pe rmit for a ny discha rge  of re cla ime d wa te r to the  wa te r of the

l l Unite d S ta te s  a nd a n Aquife r P rote ction P e rmit for its  wa te r re cla ma tion fa cility. (Tr. a t 49, line s  3

12 9.)

6

7

8

S ta ff h a s  re co mme n d e d  th a t P ica ch o  Utilitie s  file  with  Do cke t Co n tro l,  a s  a

14 complia nce  ite m in this  docke t, within two ye a rs  a fte r the  e ffe ctive  da te  of this  Orde r, a  copy of its

15 Aquife r P rotection Pe rmit

16

72.

Compliance with Arizona Department of Water Resources ("ADWR") Requirements

73. According to the  S ta ff Report, the  requested CC&N area  is  loca ted in the  Pena l Active

18  Ma na ge me nt Are a  ("AMA") a nd  will be  s ub je ct to  the  P ina r AMA re porting  a nd  cons e rva tion

19 re quire me nts

20 74. Mr. S ymmonds  te s tifie d  tha t P ica cho  Wa te r will a pp ly to  ADWR in  2008  fo r a

21 Des igna tion of Assured Wate r Supply for the  CC&N area. (Tr. a t 51, line s  4-16.)

75. S ta ff has  recommended tha t P icacho Wate r file  with Docke t Control, a s  a  compliance

23 ite m in this  docke t, within two ye a rs  a fte r the  e ffe ctive  da te  of this  Orde r, a  copy of the  De s igna tion

24 of Assured Wate r Supply for the  reques ted CC&N area

Groundwa te r Us e in  the  CC&N Are a25

26

27

28

P ica cho a dvoca te s  groundwa te r cons e rva tion through wha t it ca lls  the  "tria d  of

conse rva tion": (1) re us ing re cla ime d wa te r for non-pota ble  use s  such a s  la ndsca pe  irriga tion a nd

flushing toile ts , (2) introducing renewable  surface  wa te r sources  to the  maximum extent feas ible , and

76.
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1

2

3

4

5

6

7

8 77.

9

10

11

12

13

14 78.

15

16

17

18

fa cilitie s  will be  cons tructe d so tha t e xce ss  re cla ime d wa te r is  re turne d to the  a quife r for la te r use .

Picacho Water plans to use  groundwater for the  initia l phases  of deve lopment, but P icacho s ta tes  tha t

the  CC&N area  is  close  to the  CAP cana l and tha t the re  may be  opportunitie s  to use  surface  wa te r in

the  future , e s pe cia lly if the re  is  a dditiona l growth in the  re gion. P ica cho a ls o indica te d tha t it is

committe d to  ha ving re cla ime d wa te r us e d for public a re a  irriga tion a nd tha t it ma y ultima te ly

provide  re cla ime d wa te r to re s ide nce s  for use  in flushing toile ts  a nd la ndsca pe  initia tion. (Tr. a t 78,

lines  12-24, Tr. a t 86, lines  12-24.)

P ica cho's  ultima te  pa re nt, Globa l Wa te r Re source s , LLC, ha s  a  Code  of P ra ctice  for

Irriga tion a nd La nd Use  Re quire me nts , which is  de s igne d to minimize  the  use  of groundwa te r a nd

maximize  the  use  of recla imed wa te r. The  Code  of P ractice  a ssumes  15% open space  pe r 640-acre

Section and require s  a  minimum configura tion for tha t open space  of 22% turf; 75% xe riscape , and

3% re tention s tructure . The  Code  of P ractice  s ta te s  tha t changing the  configura tion is  poss ible  if the

recla imed wate r ba lance  proves  a  more  optimum configura tion.

in re ce nt months , the  Commis s ion ha s  be come  incre a s ingly conce rne d a bout the

prolonge d drought in Ce ntra l Arizona . The re fore , we  be lie ve  tha t P ica cho s hould be  re quire d to

cons e rve  groundwa te r a nd tha t P ica cho s hould be  prohibite d from s e lling groundwa te r for the

purpose  of iniga ting a ny future  golf course s  within the  ce rtifica te d a re a  or a ny orna me nta l la ke s  or

water fea tures  loca ted in the  common areas  of the  proposed new deve lopments  within the  certifica ted

19 a re a .

20 Compliance  with  Tax Laws

21

22

79. Be ca use  a n a llowa nce  for prope rty ta x e xpe nse  is  include d in P ica cho Wa te r's  ra te s

and will be  collected from its  cus tomers , the  Commiss ion seeks  assurances  from Picacho Wate r tha t

23 a ny ta xe s  colle cte d from ra te pa ye rs  ha ve  be e n re mitte d to the  a ppropria te  ta xing a uthority. It ha s

24 come to the  Commission's  a ttention tha t a  number of wate r companies  have  been unwilling or unable

25

26

27

28

to fulfill the ir obliga tion to pay the  taxes  tha t were  collected from ra tepayers , some  for a s  many as  20

yea rs . It is  reasonable , the re fore , tha t a s  a  preventive  measure  P icacho Wate r sha ll annua lly tile , a s

pa rt of its  annua l report, an a ffidavit with the  Utilitie s  Divis ion a tte s ting tha t P icacho Wate r is  current

in paying its  prope rty taxes  in Arizona .

20 DE CIS IO N n o .
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S ta ffs  Re c o m m e n d a t io n  fo r  Ap p ro va l/De n ia l1

2 80. S ta ff be lie ve s  it is  in  the  public  in te re s t for the  Com m is s ion  to  gra nt ne w CC&Ns  to

3 P ic a c h o  W a te r a n d  P ic a c h o  Utilit ie s  a n d  re c o m m e n d s  a p p ro v a l o f th e  a p p lic a tio n . S ta ff a ls o

4 re com m e nds  tha t P ica cho be  re quire d to  com ply with the  re com m e nda tions  in  F inding of Fa c t Nos .

5 48, 56-59, 61, 64, 66, 68, 70, 72, a nd 75.

6 C O NC L US IO NS  O F  L AW

7 On be ginning ope ra tions , P ica cho Wa te r a nd P ica cho Utilitie s  will be  public s e rvice

9  s e q .

10

1.

The  Commis s ion ha s  juris diction ove r P ica cho Wa te r a nd P ica cho Utilitie s  a nd the

12

13 la w.

14 The re  is  a  public  ne e d  a nd  ne ce s s ity for wa te r u tility s e rv ice  a nd  wa s te wa te r u tility

15 s e rvice  in the  CC&N a re a  de s cribe d a nd s hown in Exhibit A.

16 5. P ica cho Wa te r a nd  P ica cho Utilitie s  a re  fit a nd  prope r e n titie s  to  re ce ive  CC&Ns  to

17 provide  wa te r utility s e rvice  a nd wa s te wa te r utility s e rvice  in the C C &N a re a  de s cribe d a nd s hown in

18 E xh ib it A.

6.

11 subject matte r of the  applica tion.

3. Notice  of the  applica tion and the  hea ring the reon was  provided in accordance  with the

19 Th e  C o m m is s io n  is  n o t m a lt in g  a n y d e te rm in a tio n  o n  th e  is s u e  o f th e  v a lid ity o f

20 ICFAs  in this  Orde r a nd will ta ke  a ppropria te  a c tion re ga rding the  ICFAs  dis cus s e d in this  docke t,  if

2 1 ne ce s sa ry, a fte r re solution of the  ICFA is sue  in othe r docke ts .

22 7. S ta ffs  re com m e nda tions  s e t forth  in  F inding  of Fa c t Nos .  56-59,  61 ,  64 ,  66 ,  68 ,  70 ,

23 72, a nd 75 a re  re a sona ble  a nd should be  a dopte d.

24 8. The  ra te s  a nd cha rge s  orde re d be low a re  jus t a nd re a sona ble .

25

26

ORDER

IT IS  THEREFORE ORDERED tha t the  a pplica tion of Globa l Wa te r - P ica cho Cove  Utilitie s

27 Compa ny for a  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity to provide  wa s te wa te r utility s e rvice s  in

28 P ina l County, Arizona , is  he reby approved as  to the  a reas  described and shown in Exhibit A, a ttached

2.

4.

21 DECIS ION no.
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1 he re to and incorpora ted he re in by re fe rence , subject to the  conditions  and requirements  outlined in

2 the  following orde ring pa ra gra phs

IT IS  FURTHER ORDERED dra t the  a pplica tion of Globa l Wa te r - P ica cho Cove  Wa te r

4 Compa ny for a  Ce rtifica te  of Conve nie nce  a nd Ne ce s s ity to provide  wa te r utility s e rvice s  in P ina l

5 County, Arizona , is  he reby approved as  to the  a reas  described and shown in Exhibit A, subject to the

6 conditions  and requirements  outlined in the  following orde ring pa ragraphs

IT IS  FURTHER ORDERED tha t Globa l Wa te r - P ica cho Cove  Utilitie s  Compa ny s ha ll file

8 with Docke t Control, a s  a  complia nce  ite m in this  docke t, within 30 da ys  a fte r the  e ffe ctive  da te  of

9 this  Decis ion, a  ta riff conta ining the  following ra te s  and cha rges  for was tewa te r utility se rvice s

10
MONTHLY CUS TOMER CHARGE

5/8" X 3/4" Me te r
3/4" Me te r
1" Me te r

W Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r

$80.00
$80.00
$200.25
$400.50
$640.75
$1201.25
$2002.00
$4004.25

RECLAIMED WATER S ALES
Recla imed Water, per acre  foot (for genera l
irriga tion)
Recla imed Water, per 1,000 ga llons  (for
ge ne ra l irriga tion)

$900.00

$30.00
$50.00

$30.00
$0
$50.00

26

S E RVICE  CHARGE S
Es ta blis hme nt of S e rvice

During Norma l Bus ine s s  Hours
Afte r Hours

Re e s ta blis hme nt of Wa s te wa te r Utility
S e rvice

(Within 12 Months  of S e rvice
Dis conne ction)

Re conne ction of Wa s te wa te r Utility S e rvice
Afte r Hours  S e rvice  Cha rge , P e r Hour
Afte r Hours  S e rvice  Cha rge , Fla t Ra te
Minimum S e curity De pos it
NS F Che ck Cha rge
La te  P a yme nt Cha rge  for De linque nt Bill
(P e r Month)

$35.00
1.50%

DECISION NO
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1.50%
(a)

Deferred Payment Charge  (Per Month)
Ma in Exte ns ion a nd Additiona l Fa cilitie s
Agreements
Deferred Payment
La te  Charge  Pe r Month

n /A7
n/A**

* P e r Commiss ion Rule s  (RI4-2-603(B))
P e r Rule  R14-2-603(D)-Months  off s ys te m time s  monthly minimum

(a ) Cos t to include  pa rts , la bor, ove rhe a d, a nd a ll a pplica ble  ta xe s , including
income  tax if applicable

MONTHLY CUS TOMER CHARGE
5/8" x 3/4" Me te r
3/4" Me te r
1" Me te r
IW' Me te r
2" Me te r
3" Me te r
4" Me te r
6" Me te r

$27.00
$27.00
$73.75
$147.50
$236.00
$472.00
$737.50
$1,475.00

Gallons  Included in Monthly Cus tomer Charge 0

COMMODITY CHARGES  .- P ER 1,000 GALLONS  OF US AGE
5/8" x 3/4" & 3/4" Me te r (Re s ide ntia l)

From 1 to 3,000 Ga llons
From 3,001 to 8,000 Ga llons
Over 8,000 Gallons

$2.80
$3.80
$4.72

5/8" x 3/4" & 3/4" Me te r (Comme rcia l &
Indus tria l)

From l to 8,000 Ga llons
Over 8,000 Gallons

$4.00
$5.00

1

2

3

4
5 **

6

7 IT IS  FURTHER ORDERED tha t the  ra te s  a nd cha rge s  a uthorize d he re in  s ha ll be  e ffe c tive

g for a ll wa s te wa te r utility s e rvice s  re nde re d in the  a re a s  de s cribe d in Exhibit A until othe rwis e  orde re d

9 by the  Arizona  Corpora tion Commis s ion.

10 IT IS  FURTHER ORDERED tha t Globa l Wa te r .- P ica cho  Cove  Wa te r Compa ny s ha ll file

11 with Docke t Control, a s  a  complia nce  ite m in this  docke t, within 30 da ys  a fte r the  e ffe c tive  da te  of

12 this  De cis ion, a  ta riff conta ining the  following ra te s  a nd cha rge s  for wa te r utility s e rvice s :

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

1" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 25,000 Ga llons
Over 25,000 Gallons

$4.00
$5.00
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l%" Me te r (Re s ide ntia l, Comme rcia l, &
Indus tria l)

From 1 to 50,000 Ga llons
Over 50,000 Ga llons

$4.00
$5.00

2" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From l to 80,000 Ga llons
Over 80,000 Ga llons

$4.00
$5.00

3" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 150,000 Ga llons
Over 150,000 Gallons

$4.00
$5.00

4" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From l to 250,000 Ga llons
Over 250,000 Ga llons

$4.00
$5.00

6" Me te r (Re s ide ntia l, Comme rcia l, & Indus tria l)
From 1 to 500,000 Ga llons
Over 500,000 Gallons

$4.00
$5.00

Services Me te rs Tota lS ERVICE LINE AND METER
INS TALLATION CHARGES
(Refundable  pursuant to A.A.C. R14-2-405)

5/8" X 3/4" Me te r
3/4" Me te r
1" Me te r
1%" Me te r
2" Me te r (Turbine )
2" Me te r (Compound)
3" Me te r (Turbine )
3" Me te r (Compound)
4" Me te r (Turbine )
4" Me te r (Compound)
6" Me te r (Turbine )
6" Me te r (Compound)

$355
$355
$405
$440
$600
$600
$775
$815
$1,110
$1,170
$1,670
$1,710

$85
$165
$205
$415
$915
$1,640
$1,420
$2,215
$2,250
$3,145
$4,445
$6,180

$440
$520
$610
$855
$1,515
$2,240
$2,195
$3,030
$3,360
$4,315
$6,115
$7,890

$30.00
$50.00

**
M + $50.00

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

SERVICE CHARGES :
Establishment of Service

During Normal Business Hours
After Hours

Reestablishment of Water Utility Service
(Within 12 Months of Service Disconnection)

During Normal Business Hours
After Hours

Reconnection of Water Utility Service
During Normal Business Hours $30.00
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$50.00
$0
$20.00
*

*

$35.00
1.50%
1.50%

Afte r Hours
Dis conne ction of Wa te r Utility S e rvice
Me te r Te s t (If Corre ct)
Cus tome r De pos it (Re s ide ntia l & Nonre s ide ntia l)
De pos it Inte re s t
NS F Che ck Cha rge
De fe rre d P a yme nt (P e r Month)
La te  P a yme nt Cha rge  for De linque nt Bill (P e r
Mon th )
Me te r Re -Re a d (If Corre ct)
Cus tomer Reques ted Mete r Re loca tion
La te  Cha rge  P e r Month
Fire  S prinkle r, Monthly S e rvice  Cha rge

$25.00

(a )
n /A9

(b )

* Pe r Commiss ion Rule s  (Rl 4-2-403(B))
** P e r Rule  R14-2-403(D)-Months  off s ys te m time s  monthly
min imum
(a ) Cos t to include  pa rts , la bor, ove rhe a d, a nd a ll a pplica ble  ta xe s , including

income  tax if applicable
(b) One  pe rce nt (1%) of month ly minimum for a  compa ra ble  s ize d  me te r

conne ction, but no le s s  tha n $5.00 pe r month. The  s e rvice  cha rge  for fire
s prinkle rs  is  only a pplica ble  for s e rvice  line s  s e pa ra te  a nd dis tinct from the
prima ry wa te r se rvice  line .

O

1

2

3

4

5

6

7

8

9

10

11

12

13

14 IT IS  FURTHER ORDERED tha t the  ra te s  a nd cha rge s  a uthorize d he re in s ha ll be  e ffe ctive

15 for a ll wa te r utility s e rvice s  re nde re d in the  a re a s  de s cribe d in Exhibit A until othe rwis e  orde re d by

16 the  Arizona  Corpora tion Commis s ion.

17 IT IS  F UR THER  O R DER ED tha t G lob a l W a te r - P ic a c ho  C ove  Utilitie s  C om p a ny a nd

18 Globa l Wa te r - P ica cho Cove  Wa te r Compa ny s ha ll file  with Docke t Control, a s  a  complia nce  ite m

19

20 both compa nie s , in a  form  a cce pta ble  to S ta ff, which b ill or b ills  s ha ll cle a rly indica te  the  cha rge s

21 bille d by e a ch com pa ny, s ha ll s ta te  tha t the  s a m e  cus tom e r s e rvice  num be r ca n be  us e d for both

22 compa nie s , s ha ll na me  the  Commis s ion, a nd s ha ll include  the  Commis s ion's  phone  numbe rs  (800-

23 222-7000 outs ide  the  Phoenix a rea  and 800-535-0148 outs ide  the  Tucson a rea ).

24 IT IS  F UR THER  OR DER ED tha t G lob a l W a te r -.  P ic a c ho  C ove  Utilitie s  C om p a ny a nd

25 Globa l Wa te r -... P ica cho Cove  Wa te r Compa ny s ha ll file  with Docke t Control, a s  a  complia nce  ite m

26 in this  docke t, within 365 da ys  a fte r the  e ffe ctive  da te  of this  Orde r, copie s  of the  compa nie s ' P ina l

27 County franchis es .

28

in this  docke t, within thre e  months  a fte r the  e ffe ctive  da te  of this  Orde r, a  copy of a  b ill or b ills  for
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1

2

3

4

IT IS  FURTHER ORDERED tha t Globa l Wa te r - P ica cho Cove  Utilitie s  Compa ny s ha ll file

with Docke t Control, a s  compliance  items  in Huis  docke t, within two yea rs  a fte r the  e ffective  da te  of

this  Orde r, the  following:

a . Copie s  of Globa l Wa te r .- P ica cho Cove  Utilitie s  Compa ny's  Ge ne ra l Pe rmits

5 for the  colle ction sys te m for P ha se  l of the  initia l pha se  of the  P ica cho Citrus  a nd La ngle y P ica cho

7

8 P rote ction P e rmit.

9 IT IS  FURTHER CRDERED tha t Globa l Wa te r - P ica cho Cove  Wa te r Compa ny s ha ll file

10 with Docke t Control, a s  complia nce  ite ms  in this  docke t, within two ye a rs  a fte r the  e ffe ctive  da te  of

l l this  Orde r, the  following:

6 Vie ws  de ve lopme nts , a nd

b . A c o p y o f G lo b a l W a te r P ica cho  Cove  Utilitie s  Compa ny's  Aqu ife r

12 a . Copie s  of Globa l Wa te r .- P ica cho  Cove  Wa te r Compa ny's  Approva l to

13 Cons truct fo r P ha s e  l o f the  in itia l pha s e  of the  P ica cho  Citrus  a nd  La ngle y P ica cho  Vie ws

14 de ve lopme nts  ,

15 b . Eithe r (i) a  copy of Globa l Wa te r - P ica cho Cove  Wa te r Compa ny's  Approva l

16 to Cons truct for a n a rs e nic tre a tme nt s ys te m or (ii) a  copy of Globa l Wa te r .- P ica cho Cove  Wa te r

17 Compa ny's  ADEQ a pprova l of a n a rse nic ble nding pla n, a nd

18 c. A copy of Globa l Wa te r .- P ica cho Cove  Wa te r Compa ny's  De s igna tion of

19 Assured Wate r Supply for the  a reas  described and shown in Exhibit A.

20 IT IS  FURTHER ORDERED tha t the  companies  sha ll each file  a  ra te  applica tion no la te r than

21 the ir s ixth year of opera tions, using the  fifth year as  the  tes t year.

22 IT IS  FURTHER ORDERED tha t the  compa nie s  s ha ll ma inta in the ir books  a nd re cords  in

23 a ccorda nce  with the  Na tiona l Associa tion of Re gula tory Utility Commis s ione rs  Uniform S ys te m of

24 Accounts  for Wa te r a nd Wa s te wa te r Utilitie s .

25 IT IS  FURTHER ORDERED tha t Globa l Wa te r - P ica cho Cove  Utilitie s  Compa ny sha ll use

2 6  th e  wa s te wa te r d e p re c ia tio n  ra te s  b y in d ivid u a l Na tio n a l As s o c ia tio n  o f Re g u la to ry Utility

27 Commissioners ca tegory as de lineated in the  Staff Report.

28 IT IS  FURTHER ORDERED tha t Globa l Wa te r ... P ica cho Cove  Wa te r Compa ny sha ll use
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COMMIS S IONERC HAIR MAN

COMMIS S IONERCOMMIS S IONERCOMMIS S IONER

IN WITNES S  WI-IEREOF, 1 , BRIAN c. McNEIL, Exe cutive
Dire c to r o f th e  Ariz o n a  C o rp o ra tio n  C o m m is s io n ,  h a ve
he re un to  s e t my ha nd  a nd  ca us e d  the  o ffic ia l s e a l o f the
Commiss ion to be  a ffixed a t the  Capitol, in the  City of Phoenix,
this da y of , 2008.

BRIAN c .  McNE IL
EXECUTIVE DIRECTOR

DIS S ENT

DIS S ENT
SnH:db

DE CIS IO N n o .27

DOCKET no. S W-20494A-06-0769 ET AL.

1 the  wa te r de pre cia tion ra te s  by individua l Na tiona l As s ocia tion of Re gula tory Utility Commis s ione rs

2 ca te gory a s  de line a te d in the  S ta ff Re port.

3 IT IS  F UR THE R  O R DE R E D th a t,  in  lig h t o f th e  o n g o in g  d ro u g h t c o n d itio n s  in  C e n tra l

4 Arizona  a nd  the  ne e d  to  cons e rve  groundwa te r, Globa l Wa te r - P ica cho Cove  Wa te r Compa ny is

5 prohib ite d  from s e lling  groundwa te r for the  purpos e  of irriga ting  a ny fu ture  golf cours e s  with in  its

6 c e rtific a te d  a re a  o r a ny o rna me nta l la ke s  o r wa te r fe a tu re s  loc a te d  in  the  c ommon a re a s  o f the

7 propos e d ne w de ve lopme nts  within the  ce rtifica te d a re a .

8 IT IS  FURTHER ORDERED tha t Globa l Wa te r .- P ica cho Cove  Wa te r Compa ny s ha ll

9 a nnua lly file , a s  pa rt of its  a nnua l re port, a n a ffida vit with the  Utilitie s  Divis ion a tte s ting tha t it is

10 curre nt on pa ying its  prope rty ta xe s  in Arizona .

l l IT IS  FURTHER ORDERED tha t this  De cis ion s ha ll be come  e ffe c tive  imme dia te ly.

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

BY ORDER OF THE ARIZONA CORP ORATION COMMIS S ION.
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S ERVICE LIS T FOR: GLOBAL WATER .- P ICACHO COVE UTILITIES
COMP ANY AND GLOBAL WATER - P ICACHO
COVE WATER COMP ANY

1

2

3

4

5

6

7

8

DOCKET NOS . : SW-20494A-06-0769 and W-20495A-06-0769

Michae l W. Pa tten
Timothy J . S a to
ROS HKA, DEWULF & P ATTEN, P LC
One Arizona  Center
400 East Van Buren Stree t, Suite  800
P hoe nix, AZ 85004
Attorneys  for Globa l Wate r Management

9 Gra ha m S immonds , S e nior Vice  P re s ide nt
G LO BAL W ATE R  MANAG E ME NT

10 21410 North 19th Ave nue , S uite  201
P hoe nix, AZ 85027

11

12

13

Chris tophe r Ke mple y, Chie f Couns e l
Le ga l Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, AZ 85007

14

15

16

Erne s t G. J ohns on, Dire ctor
Utilitie s  Divis ion
AR IZO NA C O R P O R ATIO N C O MMIS S IO N
1200 We s t Wa s hington S tre e t
P hoe nix, AZ 85007

17

18

19

20

21

22

23

24

25

26

27

28
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DOCKET no. SW-20494A-06-0769 ET AL.

EXHIBIT A
LEGAL DESCRIPTION OF THE REAL PROPERTY

PARCEL NO. 1:

The Northwest quarter of the Northwest quarter (also known as Lot 1), the West half of the
Southwest quarter (also known as Lots 3 and 4), the Northeast quarter of the Northwest quarter,
the Northwest quarter of the Northeast quarter, the East half of the Southwest quarter, the West
half of the Southeast quarter, and the Southeast quarter of the Southeast quarter all in Section 7,
Township 8 South, Range 9 East of the Gila and Salt River Base and Meridian, Penal County,
ATIZOIIH,

EXCEPT an undivided 1/8th interest in and to all minerals, oil and gas in and under said premises
as reserved in Deed recorded April 24, 1952, in Docket 60, page 41 , records of Pima] County,
Arizona.

PARCEL no. 2

The Northeast quarter of the Northeast quarter of Section 7, Township 8 South, Range 9 East of
the Gila and Salt River Base and Meridian, Penal County, Arizona.

PARCELNO.  3

The Southeast quarter of the Northwest quarter of Section 7, Township 8 South, Range 9 East of
the Gila and Salt River Base and Meridian, Penal County, Arizona

EXCEPT an undivided 1/8th interest in and to all minerals, oil and gas in and under said premises
as reserved 'm Deed recorded April 24, l 52 in Docket 60, page 45, records of Penal County,
Arizona.

PARCEL no. 4:

The East half of the Northwest quarter of Section 18, Township 8 South, Range.9 East of the Gila
and Salt River Base and Meridian, Penal County, Arizona

PARCEL no. 5:

The Southwest quarter of the Northwest quarter (also mown as Lot 2), the South half of the
Northeast quarter and the Northeast quarter of the Southeast quarter of Section 7, Township 8
South, Range 9 East of the Gila and Salt River Base and Meridian, Penal County, Arizona,

EXCEPT 1/16th interest of all gas, oil, metal and mineral rights as reserved unto the State of
Arizona 'm Patent recorded in Docket 432, Page 321 , records of Penal County, Arizona, and

EXCEPT an undivided I/8th interest in and to all minerals, oil and gas in and under said premises
as reserved in Deed recorded April 24, 1952 in Docket 60, page 41 records of Penal County,
Arizona.

DEClS\QN NG. n*"vwvvv-'
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P ARCEL NO. 6

The Northeast quarter of Section 18, Township 8 South, Range 9 East of the Gila and Salt River
Base and Meridian, Penal County, Arizona

EXCEPT an undivided 1/8th interest in and to all minerals, oil and gas in and under said premises
as reserved in Deed recorded Apri124, 1952, hi Docket 60, page 41 , records of Pinar County
Arizona

P ARCEL NO. 7

The West half of the Northwest quarter (also known as Lots 1 and 2) of Section 18, Township 8
South, Range 9 East of the Gila and Salt River Base and Meridian, Pinal County, Arizona

PARCEL NO. 8

A portion of the Southwest quarter of Section 18, Township 8 South, Range 9 East of the Gila
and Salt River Base and Meridian, Pinal County, Arizona,more particularly described as follows

Commencing at the Southwest corner of said Section 18, being found a GLO brass cap, from
whence the South quarter corner of said Section 18, being found a 2-inch brass cap, bears South
89 degrees 56 minutes 44 seconds East, a distance of 2507.07 feet

thence North 00 degrees 28 minutes 12 seconds East, along the West Line of Section 18, a
distance of 2541 .72 feet to the POINT OF BEGINNING

thence continuing NorLh 00 degrees 28 minutes 12 seconds East, a distance of 100.00 feet to the
West quarter comer of said Section 18, being found a 1/2-inch pipe

thence South 89 degrees 53 minutes 41 seconds East, along the East-West mid-section line of said
Section 18. a distance of 2482.73 feet to the center of said Section 18

thence South 00 degrees 03 minutes 29 seconds East, along the North-South rrdd-section line of
said Section 18. a distance of 53.00 feet

thencp South 89 degrees 01 minutes 16 seconds West, a distance of 2483.96 feet to the POINT
OF BEGlNN]NG

DEGISKQN NG



A DOCKET NO. SW-20494A-06-0769 ET AL.

EXHIBIT B
LEGAL DESCRIPTION OF THE GRANTEE PROPERTY

PARCEL NO 1:

The Sou du half of the South half of Section 36 (also known as Lots 1§2,3 and 4)AND
The North half of the South half of Section 36, Township 7 South,Range 8East of the Gila and
Salt River Base and Meridian, Pinal County, Arizona.

PARCEL no. 2:

The Southwest quarter of the Northwest quarter of Section 8, TowNship 8 South, Range 9 East of
the Gila and Salt River Base and Meridian, Penal County, Arizona..

EXCEPTING from the above an undivided 1/8 interest in and to all minerals, oil and gas in and
under said premises as reserved in Deed Nom Laurie H. Payne and W. A. Payne to Tony M.
Court and Carmen Court, his wife and Albert M. Corry and Yvonne Court, his wife, recorded
April 24, 1952 in Docket 60, page 45, records of Pinal County, Arizona.

PARCEL NO.3 :

The Southeast quarter of Section18, Township 8South, Range 9 East of the Gila and Sadr River
Base and Meridian, Penal County, Arizona,

EXCEPT an undivided l/8th interest in and to all Minerals, oil and gas in and under said premises
as reserved in Deed recorded April 24, 1952, in Docket 60, page 41 , records of Penal County,
Arizona.
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EXHIBIT B-2

cl L'ul l _Esc in Lhe Proposed CC&N Area
of Picacho Cove Water Company and

Picacho Cove ULililies Company (")
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